an 


ia 


966 


STEROL TINE AIOE APES LIES ELD BAD SEVER DEE IEE AT LR TEES, 


ian 
ity Growth 


Fund Ltd. 


ANNUAL REPORT 1 


5 
© 
e 
© 

O 


Secur 


DIRECTORS AR38 


Douglas W. Ambridge, C.B.E., P.Eng. 
John H. Brown 

Harry J. Carmichael, C.M.G.* 
Robert F. Chisholm 

John S. Gairdner* 

Edward A. Galvin* 

J. Howard Hawke 

Dr. William F. James, P.Eng.* 

B. Bruce Lockwood, Q.C. 

James B. Redpath, P.Eng. 

William A. Robinson, D.S.O., P.Eng.* 
Edward A. Scott* 

Ronald G. Smith 

Edward A. Walker, C.F.A.* 

*Viember of Advisory Committee 


OFFICERS 


Edward A. Scott, President 

John S. Gairdner, Vice-President 

Dr. William F. James, P.Eng., Vice-President 
Denis R. Desjardins, Treasurer 

John F. Varcoe, Secretary 

Engelbert J. Dessailly, Asst. Treasurer 

Mary J. Turner, Asst. Secretary 


TRANSFER AGENT AND REGISTRAR 


Montreal Trust Company 


| CUSTODIAN 
| The Royal Bank of Canada 


AUDITORS 
Glendinning, Jarrett, Gould & Co. 


| DISTRIBUTOR AND MANAGEMENT ADVISOR 


| Canadian Security Management Limited 
| Canada Square, 2200 Yonge Street 
| Toronto 12, Canada 


) Branches 

St. John’s, Nfld., Halifax, Saint John, N.B., Moncton, 
- Ottawa, Kingston, Peterborough, Willowdale, 

' Barrie, Sudbury, Hamilton, St. Catharines, London, 

| Windsor, Sarnia, Regina, Calgary, Edmonton, 

| Vancouver, New Westminster, Victoria, Frankfurt. 


Semi-Annual 
Report 

June 30, 
1971 


Canadian 
Security Growth 
Fund Ltd. 


eX 
member of 


The Canadian 
Mutual 
Funds 
Association 


TO THE SHAREHOLDERS: 


The first half of the year, ended June 30, has seen a steady 
increase in our net asset value per share from $4.46 to $4.70. 
This 5.4% gain compares favourably with the 3.6% increase of 
the Toronto Stock Exchange Industrial Index during the same 
period. From June 30, 1970 share value improved a substantial 
17.5% from $4.00. 


The recent budget proposals of the Federal Government should 
have a favourable effect on the value of the stocks in our portfolio. 
The Government’s insistance upon a 90% Canadian content in 

the portfolios of registered pension and retirement savings plans 
will increase the demand for Canadian stocks by the many funds 
and pension plans which do not presently comply. This, along 

with the anticipated pressure which will be brought to bear by 

the creation of contemplated new mutual funds desiring to qualify 
under this forthcoming legislation, should increase the share price 
of Canadian companies. Your fund is fully invested in Canadian 
stocks and will benefit from these increased prices. 


Recent United States economic changes should, in the long run, 
have a stabilizing effect on the North American economy. The 
reduction of inflationary pressures and a return to a period of 
higher employment will be of ultimate value to progressive 
Canadian companies in which we are invested. 


A recent directors’ meeting approved the payment of a dividend 
of 5¢ per share payable to shareholders of record August 24 
and to be either paid or reinvested as of September 1. 


The objective of your Board of Directors is to continue to provide 
the public with a sound, high quality investment offering the 
opportunity to enjoy an above average capital appreciation and 
to offset the continuing erosion of our buying power brought 
about by inflation. 


On behalf of the Directors, 


Ae one 


E. A. Scott, 


August 20, 1971 President. 


Comparison of Performance 


Net Asset Value per Share 


a Toronto Stock Exchange Industrial Index 
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Record of $10,000 Investment 


This chart shows the record of $10,000 investment in 
Canadian Security Growth Fund Ltd. from October 1st 
1963 to June 30th, 1971, a period of seven and three 
quarter years after provision for sales charges and 
management fees. It is based on the reinvestment of 
all dividends in additional shares. 


Capital Appreciation and Reinvested Dividends 
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Investment Portfolio 


June 30, 1971 


Numb Guct t Number Quoted Percent 
pe ea | Sia? Vote Ft 
BANKS MANUFACTURING 
20,000 Automotive Hardware Limited ... $ 170,000 17, 
aa as Cl 10,000 LT.L. Industries Limited... 52500 5 
‘ Commerce 233.750 3 10,000 Keep Rite Products Limited ........ 130,000 ils; 
De aL ao ; 3 10,000 Kelsey-Hayes Canada Limited .... 70,000 fl 
20/000" The Toronto-Dominion Bank ....... 310,000 A 20,000 Massey-Ferguson Limited ............ 212,500 Zak 
$ 1.140625 114 25,000 MLW-Worthington Limited .......... 343,750 Sho 
12,500 Steel Company of Canada 
TRUST COMPANIES BimMiteda sete a eee 320,312 oa 
30,000 Canada Permanent Mortgage $ 1,299,062 13.0 
CORDOFALION Shlain orn. $ 442500 44 
20,000 The Huron & Erie Mortgage 
GOndOnAUONe se ye ca: 430,000 43 
20,000 National Trust Company Limited 540,000 5.4 10.000 bar eats hae $ 225,000 23 
ee 2 test Company ss Oe a 7.000 Cominco ltd. <0... 161,000 16 
SL 748750 = 175 2,000 Falconbridge Nickel Mines Ltd. .. 230,000 DS: 
APPAREL $ 616,000 6.2 
15,000 J.D. Carrier Shoe Co. Limited... $ 97,500 y 
15,000 Dominion Textile Co. Ltd ............ 262,500 6 
25,000 Dylex Diversified Ltd. ‘A’. 171875. 17 MISCELLANEOUS 
10,000 Maher Shoes Limited ............ 220,000 2.2 3,000: Bell Canadas ltd.» iss 71 cca ct: Se 23 870 aeZi3 
50,000 Cornat Industries Limited ........ 67,500 Af 
$ 751,875 7.5 50,000 The Glengair Group Limited ...... 100,000 1.0 
25,300 Superior Electronics 
FOOD AND BEVERAGE Industries Ltd. 98,670 1.0 
15,000 T. G. Bright & Co. Limited .......... $ 226,875 2.8) 
10,000 Corporate Foods Limited ............ 86,250 8 $ 498045 5.0 
60,200 Horne & Pitfield Foods Ltd. ........ 141,470 1.4 
30,000 Loblaw Companies Limited ‘A’ .. 168,750 ey, 
SOWO0m Marche Wnionilngs =..2...... 100,500 1.0 MISCELLANEOUS SMALL 
$ 723,845 72 HOUDINGS Meee ten teen ene: $ 143,110 1.4 
REFINERIES AND PIPELINES TROD NE CLO ISONT ses xanctlsnceaconnse gceuosensbepaneconese $ 9,308,937 93.0 
10,000 Interprovincial Pipe Line Co. .... $ 283,750 2.8 
20,000 Northern & Central Gas 
Corporation Limited ................ 320,000 3.2 Sern RanERe ed 
15,000 Petrofina Canada Ltd. ................ 348,750 3.5 AND CONVERTIBLES 
10,000 Shell Canada Limited ................ 861,250=. 3.6 8,000 Bell Canada Ltd. Pfd.~......... as $ 416,000 42 
20,000 Union Gas Company 10,000 Canadian Industrial Gas & Oil 
of Canada Limited ............. 320,000 3.2 I A as a ee ree 292,500 2.5 
35,000 Western Pacific Products & $200,000 Capital Diversified Industries 
Crude Oil Pipelines ................ 2NETOO. 52.2 LiMo ye ceaduae heater 114,000 = 1.1 
$250,000 National Nursing Homes Ltd. .. 175,000 oil 
$ 1,852,500 18.5 $250,000 Royal Bank of Canada .............. ; 246,250 2.5 
NEWSPRINT $ 1,203,750 12.0 
20,000 Abitibi Paper Company Ltd. ........ $ 142,500 14 TOTAL PORTRGEIC: op caee ee st $10,512,687 105.0% 
15,000 Consolidated-Bathurst Limited .. 140,625 1.4 
e000 = Domtar kimited? =. 3... 252,000 25 AABN NES es cee te ee Be ee Se 49989 58) (5,0) 
$0351.25 ne} NOTAIBSASS ETS ees erie tect te eee $10,013,329 100.0% 


Canadian Security Growth Fund Ltd. 


Statement of Income and Expenses 


For the six months ended June 30, 1971 
(With comparative figures for 1970) 


Income for the period prior to provision for income taxes 
Less: Provision for income taxes 


Net income for the period 


Statement of Change in Net Assets 


For the six months ended June 30, 1971 
(With comparative figures for 1970) 


Net Assets at beginning of year 
Net income for the period 
Net realized appreciation (depreciation) on investments (A) 
Net unrealized appreciation (depreciation) on investments 
Proceeds from shares issued 


Cost of shares redeemed 
Dividends paid 


Net Assets at end of period 


Net asset value per preference share as at Dec. 31, 1970.............. pre Nadie 
Net asset value per preference share as at June 30, 1971 
Distribution per preference share 
Number of preference shares outstanding 


(A) Net realized appreciation on investments 
Proceeds from sale of investments 


Average cost of investments at beginning of year 
Cost of investments purchased during period 


Average cost of investments at end of period .0............ccccccceeeeceteteeeee 
Average cost of investments sold during period 
Net realized appreciation on investments 


$ 1,659,021 


$ 1,659,021 
$10,013,329 


$ 4.46 
4.70 


2,130,092 


$ 1,799,207 


$ 9,007,789 


3,808,798 


$12,816,587 


11,097,687 
$ 1,718,900 
$ 80,307 


197 1970 
$ 168,848 $ 223,284 
; 46,273 
$ 104,108 $ 177,011 
> | 56,951 Sin 265208 
$47,157 =$ 150,808 
1971 1970 
$10,408,868 $11,403,467 
47,157 150,8 
80,307 105,867 
426,776 (2,195,582) 
709,242 1,044,582 
$11,672,350 $10,509,142 


$ 1,093,810 


114,801 


$ 1,208,611 
$ 9,300,531 


$ 4.94 
4.00 

0.05 
2,322,618 


$ 2,162,017 


$ 8,532,832 


3,129,295 


$11,662,127 
9,605,977 


$ 2,056,150 
$ 105,867 


Net income per share for the period ended June 30, 1971 was .0221 cents (1970 .0651 cents) based on the 


average number of shares outstanding during the 0 :riod eligible for distribution. 


Canadian 
Security Growth 
Fund Ltd. 


To the Shareholders: 


It is most gratifying to report on the progress of your Fund during 
the past quarter. Monetary restraints, combined with political 
and economic uncertainties effected the attitude of investors 
during the first quarter of this year resulting in a stock market 
decline. Since the decline, a notable recovery has taken place. 
While some of the stock market indices have recovered to former 
high levels, reached earlier in the year, it is interesting to note that 
the per share asset value of your Fund has risen since March 31st 
from $6.86 to $8.57, for a percentage increase of 24.7%, as com- 
pared to the Toronto Stock Exchange Industrial Index increase 
of 13.4% for the same period. It would appear that there is justifica- 
tion to reiterate the benefits of professional management. 


Total net assets increased over the period by 63.4%. The number 
of shares outstanding has risen from 261,239 to 341,693. A 
dividend of 7c per share has been paid or reinvested since our 
last report. 


The Canadian business community has developed renewed 
optimism, in some measure, from the recent election of a majority 
government, and some indications of a levelling off or decrease 
in interest rates. Most Canadian business leaders, as indicated in 
a recent survey, expect both increased sale and profits for the last 
half of 1968, compared to those experienced during the first 
six months. 


The investment aims of your Directors continue to be to select, 
for inclusion in the portfolio, those issues that seem most likely 
to achieve above average capital appreciation consistent with the 
least risk. This philosophy has resulted in a comparitive perform- 
ance surpassing the majority of Canadian Mutual Funds during 
the year. Our continuance of this policy into the future should 
provide an investment vehicle that offers protection for savings 
against the accelerated inflation, caused by the demands for in- 
creased wages, which continues to effect our economy and 
living costs. 


Ab 


President 


July 19, 1968. 
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RECORD OF $10,000 INVESTMENT $16,670 
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@ initial Investment 


This chart shows the record of a $10,000 investment in shares of 
Canadian Security Growth Fund Ltd. from October 1, 1963 to June 30, 
1968, a period of four and three quarter years, after provision for sales 
charges and management fees. It is based on the re-investment of all 
dividends in additional shares. 


CANADIAN SECURITY GROWTH FUND LTD. 
INVESTMENT PORTFOLIO 


fe As at June 20 1968 Preece 
Held FINANCE | Value Portfolio 
3,000" = BanksofiMiomtreal). traci clever tice os ants dna one eeseuoptc coors te chs | ILE RRR es eee a one ea $ 42,000 1.6 
50008 ‘CanadaiRermanentiMortgageiCompanyacirsn-tctee s crsvsre) alc) (tereneieneitcrelione aici loinc isi ence 51,875 2.0 
5,000), (GuarantyalnustiGompanysoi Canadair. ai ace aie ac oo. 5 5 ERI eed erases eae ae 48,125 1.8 
5,000 sHuron-andiErie:Mortgages:Corporationindia a. cscs. cs 5 0 een etter ee eee 60,000 2:3 
A;000;, “National olrustyCompany sEimited es. vaca a 0c & ccs cco «> 2 (RRC rere ote net core tect are 77,000 2.9 
5/000: “Tihe::Banksof NovaiSCotiag cum sc sc crete orice cious clesicc cee Laima Renee RPO ne Inicio ee nee 100,000 3.8 
5:000) ihe ‘CanadianilmperialsBanksof Commerce. secs. : « «1c. cece one eee eee ae eet ep 84,375 3.2 
3,000. <The ‘Royal. :Bankjof Canadas. ey s1.texe.caccsetere ots co nec Cand Ree eta re ee een 54,750 2.1 
5,000)) ihe: Royal irustyCompanya cama namie sie cticiees aie ale Mea aivelislisiiel fusseis) a7 ayre:\s. sre) weregean, sae eee ceneionoutnecons 100,000 3.8 
5,000) dhe foronto-DominionsBankemeiae nie ence cerns canes [ade teatraaeer tM ciaercat cows wei) i anteiee are ante lean Belge Women one ____ 88,750 3.4 
FOOD AND MERCHANDISING $706,875 _ 26.9 
3;000,, ‘George Westonv Limited): Class B g.x.a5 cvsie nova alte. aries: | Rene Reno ice set Sic eee er ete $ 48,375 1:9 
187000. Horne: St Pitfield Foods tds vice oe tiie eve ctemscercei censors ot (CAR MPs esr irc ne 57,600 22 
1:000'-— Levy: Industries Mimlited|iacrae shee cit orarecaitate oy oat oon s Ss cae ic ee terteee cre Pee tcreaee nce au tern mir ciate on arene 30,000 1.41 
10,000: “LeblawiGompaniessiimitedian. 5 Arcee. sis cutis oicechcecunicne ccd Renee RR eae Pee tea eRe Rrra 81,250 SH 
4:000' “Maher-Shoes*Ontario Limited? .: aee..¢ «000 cme oe oo Os ean eee ee 79,000 3.0 
MANUFACTURING | $ 296,225 _11.3 
300). Burroughs: Corps, cc ccc satarecae sete dient enone ek een | a era ie a er ee $ 64,661 2.5 
200: International Business (Machines. ©. «5. oenieacouls an eed Lae ee cea eae eee 76,056 2.9 
9,000) ‘LIL iindustries: Etdinca i202 oemca ss Oot cc re avs woe cd NIRS ern ere a rant carer air ar 159,750 6.1 
2,000: Kelsey=Hayes Ganadail:imiteditva ios 5 cosmreiae cree reve ceca Moe ae eee rc ROUT Oe os ee aioe 25,500 1.0 
1,000" iMassey-FergusomiLimmited oes cic ss scaos site ov cubes oleic eed (Seer See ISITE Wes 18,250 ah 
MISCELLANEOUS §_344,217 S18 
4,000" “Atlantic"SugarRefineriessGos Eta nyccy cs cvs coe cece ee ee Cee Sta Remit eee eyes $ 27,000 1.0 
5:000) | _BramalearConsolidatedeDevelopmentsi td::, 22 +e ons Eien eae cients 150,000 5.7 
15,000 <Glengair Groupe lilimiitedis teers ccescierct creek csciicoa duc l-aprcil Pac rculcrics SPM ere oa gs arctic wars Boerne a 36,750 1.4 
3,000°, ‘Harding, GCarpets:Kimited’ A 4s sass stern aes Scere cere oll EEC etch on ieeete che erent ici eaeiien care 40,500 1.5 
5,000:. -ImperialCorp. of Americaducc: 2 .c..0is,che c-aovernee oo cher eer ren etc eee eee 63,156 2.4 
10;000:- Markborough: Properties) Limiteds.. oo 26 cc crocs eee) Renee: Ceo nee ere ane 90,000 3.4 
1,000: -Metro-Goldwyn=Mayer linc. 4. 5 cate vise teecnicee ot tce? (Rene re Canine na nin 44,344 Te. 
1,000, (National Distillers and) Ghemicals’ Corporationsmss sinc: Ceieee Serer aaeaees nea noi eeier renee ene 43,806 bet/ 
7,500) - RadiosEngineering Productss¥imiteds.mric-micieren tein Gein ce cece cai inci oe ace 223120 8.5 
OIL, GAS AND PIPELINE $ 18681" 2s 
1,000 = British: Américan Oil Cow td acs. ch. 3 casa cse hace cae eter te co RET es oe eae eens $ 42,500 1.6 
700’ Imiperial“OULimitedk aio inc want ake tone eRe CNT ce eed ta teases ciee urennons 46,463 1.8 
1,000 - Shelli Canada) Limited |x: 4. ).-4 ence cies oo car rT Cee RCo oe iri eect tener aie 28,500 a4 
1,000" Texaco. Canada: Limited)... ccc cie, avevenencucuses Stee Ok PEC eetca aaa ae er neat ielicas 33,500 Uc 
5,000) trans=MountainwOn_ Pipe: UineuCom pany acsecen rae cia |e ene eter ere 71,250 2a 
4,000" sUnionGas:Companyof- Canada. imitedi-ie a eee eee ee nee 63,500 2.4 
PUBLIC UTILITIES $ 285,713 10.9 
1000), British: ColumbiasielephonesCompany acciinastiesta eons creer aemereetie cle tan eels ee rep eer ores SO Bi/Asyls 22 
3/000 =Greyhouind Linesof*CanadarLtdiy-sercgencciratee ee itera 5 Me eer eee nent rorie erent 39,750 1.5) 
2,000) MiherBell melephonesGompanysot Gamad aj memmetsenccrcns Hie meee meena ween nn teatime ree enre 89,250 3.4 
PULP AND PAPER $ 186,875 = 7.1 
3,000... “The; PricexCompanyiLimited scconcemesiaits ncusaeeencrara nicn ont SRR ME een Rc iceea sched castiercr net pean ok ae $ 33,000 13 
SENIOR MINING 
500> «Falconbridge; NickeleMinesttimitedi: cease cs ane Renner ones eee goa neater $ 52,500 2.0 
TOTALSPORME ONO ser sie cee creche eck caace em i ciaics ee eeee noe PROM RCC GIG rotten Wetcaticnatenoeana ieee $2,624,086 100.0% 
Neti CurrentUASsetsya irate. sticatcotc tan tenscasoy eae een ties ht hotoy alee s NO STEEL CL Stine a LR IN eC chi iran ayeaticrtcmct Ais atxey ark a ft eye te Be 303,541 
ShareholdersmEquity cus iorhe eas cra casteteinte Net aurahacicaltcp ce Ptetsor aisatoBRe) bcclrelte tame siete cores tions cohrartag sure”: cance cates Cache eC eae $2,927,627 
NER ASSER VALUE RERLSHARE((S41;693sShares) nyc srerercc cy cee Hemme emer nctcterthaicpen ctanake eas ee iia iiCne $ 8.57 


NOTE: The quoted market value of all U.S. securities is shown in the Canadian dollar equivalent calculated on the basis of the exchange rate in effect on June 30,1968. 


CANADIAN SECURITY GROWTH FUND LTD. 


STATEMENT OF INCOME AND EXPENSES 
For the six months ended June 30, 1968 


(With comparative figures for 1967) 


1968 1967 
NE BM OMOPIIER OS EUNOLICS) a0, fa, a tess fod id oss «ae 5 ae wits ines he TAY Wa ae Rla pes aniiy body nls $31,388 $24,447 
PEN INCIS CLA MOCOXPCMSOS iat .et oi tctct) viese acl ails» aa: EMR SR reo FRovrsla ce- OS donc el ag D weewallewbare ame 10,259 7,504 
mameuraitne period prior to provision for income taxes: .... 2)... 26 c nc cece ede ccc ewes uuvenevecace $21,129 $16,937 
ECCI ICTR OTN EANG SH eccie Meise sec aria (7c 6 hE aS ISTE aha “adieu Kes «Siva sues ie eke a SL ODM OnG 
OVE SIOMELOt IN COMICSCAK GS eli) rane a ate vias bis x ave e tohe doe pete Bard pens bale Se ace lw nied be el Se 250 450 
S$, 1385, (8 968 
IIRC RRL CS OU OG fists ie fOr Gee a CE Akos va a cis soe Bype a were akon sm wale de ow Ela a Sapane Gina ale's 4 $20,744 $75,969 
STATEMENT OF SOURCE AND USE OF FUNDS 
For the six months ended June 30, 1968 
(With comparative figures for 1967) 
SOURCE OF FUNDS 1968 1967 
From operations 
NetelNCOMeatOratieaDGllOC tera airns, Aicaene tet cede cha sas ces ee eR ey rnc Scere ent mah ote cco $ 20,744 $ 715,969 
Net realized appreciation (depreciation) on investments... . 2... 0... ee eee (1,331) 34,129 
NetsinrealizedcappreciationwOnuinVeStimentS sys. cl sroic, c+ cub nemr on reer mtesiicnene) 6 Sit aie eieccs sto reeeua, ie 343,467 225,509 
Net proceeds (disbursements) on the issue and redemption of preference shares................. 923,084 (12,285) 
$1,285,964 $ 263,172 
USE OF FUNDS 
EMER aa Ye GSTS 6 tes or Ae aaa econ Mn career g sh a rg LE Oe Pe 5 G20 540 ome a o7 
S° 20/311, 82" 74997 
Pe EOL EN AU GIR Gi: CA INIA erage Sunes ois inks See oie xt PER age mm Soeue ay Pa ered oun oe owe ae $1,265,653 $ 248,175 
VOM ORGd pitalsatrOeginninGsOlmyOanayoalaeei: wsicecencicuche finic a o's. Temes are.e comers ra ars © Ac aumet sma nietew eee 1,661,974 7,226,020 


Sere Oey Sk LANL ee IN ae EAL O Ditcct ares nat ehe ict sla o one ates aes an Ooete Jen jara've Gebel oils 16; «ele wc Mees $2,927,627 $1,474,195 
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Canadian 
Security Growth 
Fund Ltd. | 


To the Shareholders: 


It is a pleasure to report to you, our shareholders, on the opera- 
tions of your Fund for the first half of 1967. Since the beginning 
of the year the downward trend which affected the stock 
market during 1966 has been reversed and more than offset by a 
general increase affecting most industrial issues. 


During this six month period the net asset value per share of our 
Fund has increased from $5.70 to $6.92 for an impressive gain 
of over 20%. Your Fund has also paid or re-invested a dividend of 
7¢ per share. The general increase in stock prices has resulted 
in a rise by the Toronto Stock Exchange Industrial Index of 11.5%. 
The comparitive performance of our Fund has once again proven 
the benefits of research, management and constant supervision. 


Total net assets of the Fund increased during the period from 
$1,226,020 to $1,474,195. 


Your Fund’s objective continues to be to invest in a diversifica- 
tion of growth industries, giving priority to good long term 
situations that are compatable with reasonable income. Prices on 
Canadian stock markets have quietly risen to their highest 
| average levels in more than a year. Your directors have always 
| emphasized investment in Canadian issues, although we are 
also alert to unusual opportunities elsewhere. The growth 
| potential of Canadian industries in which your Fund has invested 
far outweighs the risk of investing in foreign securities for possible 
| spectacular or short term gains. For that reason the philosophy 
fof your management will continue to be to invest primarily in 
Canadian securities. 


Our Centennial Year has seen an ever increasing awareness by 
4 Canadians of their national identity. This has led, and will lead, 
}to a similar increase in awareness of the rewards to be obtained 
| from investments in those companies which support our economy. 
Canadian Security Growth Fund, with its wide diversification and 
successful investment philosophy, will continue to be an ideal 
vehicle for those who wish to participate in Canada’s future. 


Metin Pigeren 


President 


August 3, 1967. 
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RECORD OF $10,000 INVESTMENT 


$13,890 


$10,000 
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a Capital Appreciation and Reinvested Dividends 
@ initial Investment 


This chart shows the record of a $10,000 investment in shares of 
Canadian Security Growth Fund Ltd. from October 1, 1963 to 
June 30, 1967, a period of three and three quarter years, after 
provision for sales charges and management fees. It is based on 
the re-investment of all dividends in additional shares. 
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CANADIAN SECURITY GROWTH FUND LTD. 
INVESTMENT PORTFOLIO 


No. of Quoted Percentage 
Shares As at June 30, 1967 Market of Total 
Held FINANCE | Naluss Portfolio 
(e000! sBanksotaMonthealleesmmyences cue teers cereus vas oe | Sees Candestrdtacmur e Abaceonit onde age eee eae a $ - 1.37000 AY) 
3,000 Canada Permanent Mortgage Corporation........... Pare ASR INU aces Saclay a aac iaksdome @erye amen TE: 32,250 Dee. 
2000" = National. Trust-Gompany, Pimitedt. 0 .2--..45- a: Ske or canctinr Pantnaet a decay acaie auc na erronceaccho u Kistint 36,000 2.5 
1,250 The Bank of Nova Scotia..........4 0c ees ece wees [evista aslewanstnatcnialy vevester! 0 wkewamees iayertdee tae Yea aca 17,813 TZ 
250 The Canadian Imperial Bank of Commerce.......... | earieaerae ra he te ok race TI ta mereiaven oie eee aires 16,531 ihe 
1;000° -The Royal’Bank: of ‘Camadai oie Siew sang So loo soe wo fepmtrempelbe esta te conch Py all onte are ud gee Peed eo Ra ERO eg 15,750 flies 
1.250 ‘The Poronto=DominiOm Bank ees cis el coche oe ony mi se Renal entene ed) eNlv a fale tals felled elhratcet= estou cnoaton 16,406 1.4 
FOOD AND MERCHANDISING $147,750 10.1 
4,000) =Aprivouir™ Se Cos lmCe eam Bact 6 au ciate parnile wi © Grae) cov Wile se PUM irats ceo ei ceeds kee Desire Oh oleic aac Reta $ 38,700 2h 
1,000 ~ George Weston Limited; Class A’... cin ccm + ow ef meee ele ya sg rancor) arms at Ee nae 18,750 1.3 
1,000 George Weston Limited, Class (Bi. .....:5-.......; fy eee ah te! A Re NSE Ae Rainer MG ene cane 20,000 1.4 
sree. Mekoyanecersiitita el Ioxoeks) (Bicknoaao nano oaueecooomeadbcocoddusdhoupensoudodnooneb ono Os 50,250 3.4 
Ai000) “Loblaw Gompanies WimitedsB siete oe re cnt) crete au: bomen Memtencen te Wetton teem tel tun ceo neice ae 30,500 2A 
3000 Maher Shoes: Ontarion Einmiteg is . -rip rere eteei cree os ten: Peeme enc ns Memon cmtettcat= tontentraeice lis Meisel 0 cae acca 39,000 Pdedi 
2,000: ~Steinbetg’s Ltd Asya ares aie cee ie ware ok woes ane me is fe eer gh ee oer ena erres Rel = oe Tee 38,500 2.6 
MANUFACTURING | $235,700 16.2 
17000" JANG Eslnadustriessimited tame cider cis hots cmemeneciat Re NS a Re Oe me eran wea eT NC cb. $ 55/900 3.8 
eer Cys. laclinimies inhiGeiogecacgnrcasucocchoaues | Sedebeorten Mostar cack cae ee eo snaerg tar oneie Pe Gren rites 13,500 *9 
2-300. 'F;P-E) Pioneer Electhicektdi=ClassiAys oes cca ein ce ace © | clement Meneame MMA cleo ctlORtaie Prune dear ael >= atsTcentC eis 52,900 3.6 
6000 se iIindustriall WiresgeGable"CombEtders na hoe rier [Roeser MER eave eo ne anoe torroa she eer t ence emebs ey aeltents 37,500 2.6 
2°000" “II industricswlttc’s. sa mitmcee ete © tote eee outer eye aries stock) Peete NNR cease elt Snel oe RC 11007125 6.9 
2:000% "Kelsey WheelkCortdey jemi vie cee iesietok (e een ec een em cL eS 32,000 Pp 
1,000, Massey-Fergusoin Limited so .s.c1s 6 «cosy ape in ee nt estes ras © Reem atm gio eet hay ater whey cncalnmal teena se sear a 27 Sho 125 
TIMOOON emUlnitorny (Czldeltoten @rlaevers) \Elighcls duu cbobomeonooaddoucuocedoc bcd nay obbSanodontee Gua06 20,250 1.4 
MISCELLANEOUS $ 333,550 22.9 
4/000" -Atlantic’Sugar Refineries Go. td sees. me acdsee rene east Ren Rene rie etre ema Rr ea cn $ 40,000 2 
4,000 Bramalea Consolidated Developments Ltd... 2.0.2... Joes eee eee ee ee ete 44,000 3:0 
1'5,000: ¢ Glengair Group Limitedsy smc series dene. cies. oyalte vals Paarl nc ieee ieee e-r-c yoke meu hice aceon 28,500 2.0 
O10, RIM haa el tes oo Ge eee eens ns oe Pane ere nn rein cern e t-4 0] 9. a°% o°d 6, 010.0. die 6.0 Ob) ore, ino ameuen eee HIN ee 27,500 1.9 
1,000 National Distillers and Chemicals Corporation... 1... 0... 0 eee eee ee ete ee tees a5 49,719 3.4 
51000) Revenue) Properties CoO. Utd sean aiat oicie eiieedsacicctelisiaarge fein eed eM icameme clea sl etearie ey eee 48,750 Sj) 
OIL, GAS AND PIPELINE | $ 238,469 16.3 
1,000~=British: Americam Oil (Gor tdl ojo tren cat netete trek Heme ieee a tentear era ceisler $ 37,500 2.6 
700~ ‘Imperial Oil Litited 25 eins 5 asia cared ew Sata Ne oP ere ee client ra aaa etcwrclrodr aoa 43,925 3.0 
740. Jefferson Lake Petrochemicals: of Gamacaetclgrs cores pemerenceetten toners seiceetcettciis) ches ened lirll=nete asa sie 27,935 2.0 
(Oroy— Sire anevcer EinieNels oc oc cone Mabmodoesacuscoad ee Ente ee an AT eta NaC meme cua RCAC 27,500 1.9 
25000! Texaco: Canada) leimiteGian cian seca iar elmer eee nti oettet > eitent feet Re cc eNotes Ieee C1 oa ca 57,000 3.9 
1-000 Trans=Mountain Oil) Pipe Wime <Gonmlpamy iar ceca target eterno tenee teen Net at itg est ee i-chcttae set-in 19,625 Ac3 
4000s UnionsGas Company ofaCanadal Etc ects eee ieee race Maio A Anmilaten ye skeen 58,000 3.9 
PUBLIC UTILITIES | $ 271,485. _ 18.6 
2000p a Grevhnoundsbines of Canadasltcaacr en tanete neice te cokieecngt ett aa ae eet een Caer mn ra cru FNC yesh / Xe Shi, 
1,000 The Bell Telephone Company of Canada Ltd......... Pears <oHee Starred WO Een PERE RR Ae orca aNCR ay duty a) 48,625) Ay Se 
PULP AND PAPER $= 11027375 7.0 
1,000 British Columbia Forest Products Limited........... fers: hehehe Pape Ranh A era peace ieee TORE icc c SPS TS50 des 
3000.. The Price. Company Limiteds osm ee - ne uccehos « «0 + oc [Abeeaneertatettie eeerare erent giana mien o> Siren 35,250 2.4 
SENIOR MINING $ 54,500 3.7 
400 Falconbridge Nickel Mines Limited................ oan RA atec ca cole nice, | Maser na ata a amen $ 34,400 2.4 
200 International Nickel Company of Canada Limited..... oo? 2 rise betes Coen Bee one, Semen Loe, owen RRA th A oO OIDy 5 20,300 ders: 
AQOsaNotranda: Mineseeiinitecigeernctsem-nicnattttieciacest rachael. le Aaperehc eng co gant aligns adhe tedn Grete aan orga eames 21,350 15 
$ 76,050 5.2 
TOTAL PORT EORUO Sic ck ores eecee oie ac Vad otis molars ccestiney 02 GRRE URGE ec ies sicrha tment Siero tonC cera wes $1,459,879 100.0% 
Net CurrentsAssets: cl ata iecnnn ita; Guar inns ia aoaags ne cams Anca tye RAs it Sree Ra eae rs oe mae TERS RY A 14,316 
Shatenolders CE GUitVsic x sae owes ear Guety acer rene bey We hcg coy oe embers ey a a a $1,474,195 
NET ASSET VALUE PER SHARE (212,879 Shares)............ [sch BNietery Sern at cries tah a coe ne SO ta ue $ 6.92 
NOTE: The quoted market value of all U.S. securities is shown in the Canadian dollar equivalent calculated on the basis of the exchange rate in effect on June 30, 1967. 
To the Directors, AU DITORS’ REPORT 
CANADIAN SECURITY GROWTH FUND LTD. } 


We have examined the foregoing investment portfolio of Canadian Security Growth Fund Ltd. as at June 30, 1967 and in our opinion it presents fairly the informa- 
tion it purports to show. 


Toronto, Ontario, GLENDINNING, JARRETT, GOULD & CO. 
August 3, 1967. | Chartered Accountants 


CANADIAN SECURITY GROWTH FUND LTD. 


STATEMENT OF INCOME AND EXPENSES 
For the six months ended June 30, 1967 


(With comparative figures for 1966) 


1967 71966 


Gross income from investments $24,441 $14,947 


Less: Total operating expenses 7,504 3,426 


Income for the period prior to provision for income taxes $16,937 $77,527 


Less: Foreign withholding taxes $ 294 
Provision for income taxes 200 

$ 494 

Net income for the period $117,027 


STATEMENT OF SOURCE AND USE OF FUNDS 


For the six months ended June 30, 1967 
SOURCE OF FUNDS 


From operations 
Net income for the period 


Net realization of investments in excess of cost 
Net unrealized appreciation on investments 225,359 
$ 275,457 
USE OF FUNDS pe arte 
Net disbursements on the issue and redemption of preference shares 


Dividends paid 


127,282 
NET INCREASE IN WORKING CAPITAL $ 248,175 
Working captial at beginning of year 1,226,020 
WORKING CAPITAL AT END OF PERIOD $1,474,195 


NOTE: Comparative figures for the six months ended June 30, 1966 were not readily available. 


AUDITORS’ REPORT 
To the Directors, 


CANADIAN SECURITY GROWTH FUND LTD. 


We have examined the statements of income and expenses, and source and use of funds of Canadian Security Growth Fund Ltd. for the six months ended June 
30, 1967. Our examination included a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion, the accompanying statements of income and expenses, and source and use of funds present fairly the results of the operations of the Company 
forthe period ended June 30, 1967 in accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Ontario, GLENDINNING, JARRETT, GOULD & CO. 
August 3, 1967. Chartered Accountants 
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Douglas W. Ambridge, C.B.E., P.Eng. 
Dr. F. R. Burton, P.Eng. 
Harry J. Carmichael, C.M.G. 
Graham C. Ferguson 
John S. Gairdner 
Edward A. Galvin 
Robert M. Green 
J. Howard Hawke 
Dr. William F. James, P.Eng. 
B. Bruce Lockwood 
James B. Redpath, P.Eng. 
William A. Robinson, D.S.O., P.Eng. 
Ronald G. Smith 
Arthur G. Walwyn 


Graham C. Ferguson, President and Treasurer 
John S. Gairdner, Vice-President 
Dr. William F. James, P.Eng., Vice-President 
B. Bruce Lockwood, Secretary 
E. J. Dessailly, Asst. Treasurer 
Mrs. Marlene L. Yates, Asst. Secretary 


Montreal Trust Company 
Halifax, Montreal, Toronto, Winnipeg and Vancouver 


A Canadian Chartered Bank 


Canadian Security Management Limited 
Canada Square, 2200 Yonge Street 
Toronto 12, Canada. 


Branches 


Halifax, Saint John, N.B., Ottawa, Kingston, Peterborough, 
Don Mills, Toronto, Barrie, Sudbury, Hamilton, 
St. Catharines, London, Windsor, Regina, Calgary, 
Vancouver, Victoria, Hong Kong. 


Canadian 
Security Growth 
Fund Ltd. 
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FEMI-ANNUAL REPORT 
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June 30, 1967 


Canadian Security Growth Fund Ltd. 


i GRAHAM C. FERGUSON 


Directors’ Report to the Shareholders: 


It is a pleasure to report that Canadian Security Growth Fund Ltd. experienced a consid- 
erable increase in shareholders’ equity in spite of the general retrenchment of the investment 
industry and the downward pressures that affected virtually all sectors of the economy. 
Total net assets of the Fund increased during the year from $845,440 to $1,226,020 for a 
gain of 45.0 per cent. 


The general stock market decline resulted in the Toronto Stock Exchange Industrial Index 
being lowered by 12.4 per cent. By comparison, the net asset value per share of your Fund 
declined by 8.8 per cent from $6.24 to $5.70. During the year, dividends totalling 13 cents 


were declared and either reinvested or paid. 


The primary objective of the Fund is to invest in a wide diversification of industries where 
management considers the best opportunity for long term growth exists, consistent with 
reasonable income. Temporary stock market declines do not alter this basic investment 
philosophy. Therefore, as the flow of new money into the Fund continues, the management 
will continue to seek growth type investment opportunities to provide a degree of pro- 
tection against the inroads of inflation and will remain cognizant of the need to diversify 


to assure advantage is being taken of most sound investment situations. 


As we enter 1967, there appears to be a bottoming out of the economic downward trends 


started last year. Authoritative information and statistics indicate that Canada can look 


forward to a generous increase in exports this year which should result in benefits for many 


of the manufacturing companies in which your Fund has invested. Recent increases in 


copper and aluminum prices should improve earnings from those companies involved in 


the production of these metals. 


Steel companies are increasing their prices. Banking legislation could be beneficially changed 


to allow greater margin of profits for our chartered banks. There will be an increase in 


tourism as Canada makes ready to receive a record number of visitors at Expo 67, and 


other Centennial events. 


As we enter 1967, it is even more valid than it was one hundred years ago to regard Canada 


as a land of opportunity: opportunity to work, earn—and invest. 


January 25, 1967. 
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This chart shows the record of $10,000 investment in Canadian 
Growth Fund Ltd. from September 1st 1963 to December 31st 
1966, a period of three and one third years after provision for 
sales charges and management fees. It is based on the re-invest- 
ment of all dividends in additional shares. 
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On behalf of the Board of Directors, 


Eigmes 


Graham C. Ferguson, 
President. 


THREE AND ONE-THIRD YEAR RECORD 
$10,000 INVESTMENT 


4 @ Initial Investment 


® Capital Appreciation and Reinvested Dividend 


Sept.1 DEC. 31 DEC. 31 DEC. 31 DEC. 31 
1963 1963 1964 1965 1966 


SUMMARY OF PERFORMANCE 


December 31 UR 
1966 1965 Change 


Net assets (Shareholders’ Equity) - - - - - $1,226,020 $845,440 + 45.0 


Net asset value per share - - - - - - - - - §$ 570 $ 6.24 Ss A 
‘ Dividends per share paid or reinvested - - - - - §$ “3 $ 42 
Preference shares outstanding- - - - - - - - 215,008 135,422 + 58.8 


Face Value of Contractual Plans on record - - $1,092,250 $606,500 + 80.1 


Numbers of Shareholders and Planholders - - - 302 202 + 49,5 


GROWTH OF ASSETS 
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HUNDREDS OF THOUSANDS OF DOLLARS 


1965 1966 
AT DECEMBER 31 


Canadian 

Security Growth 

Fund Ltd. 

INVESTMENT PORTFOLIO AS AT DECEMBER 31, 1966 


Quoted Percentage 


No. Shs. Market _ of Total 
Held Value Portfolio 
FINANCE 
200 Bank of Montreal- - - - - - - - - - - - - - = = $ 10,575 i 
2,000 National Trust Company, Limited - - - - - - - - - - 32,500 35 
250 The Bank of Nova Scotia - - - - - - - - - - - - - 16,000 1.7 
250 The Canadian Imperial Bank of Commerce - - - - - - - 14,500 1.6 
200 The Royal Bank of Canada- - - - - - - - - - - - = 13,800 1.5 
250 The Toronto-Dominion Bank - - - - - - - - - - = = 14,250 1.5 
(1965: $95,001 11.8%) ical 
$101,625 10.9 
MERCHANDISING 
2,000 A.J. Freiman Limited - - - - - - - - - - - - - - §$ 10,000 1.1 
1,000 Foremost Dairies, Inc. - - - - - - - - - - - - = = 21,675 pee 
1,000 George Weston Limited “A” - - - - - - - - = = = = 18,750 2.0 
2,000 Loblaw Companies Limited “B’” - - - - - - - - - = - 16,500 1.8 
2,000 Maher Shoes Ontario Limited - - - - - - - - - - = - 20,500 22 
1,000 National Distillers and Chemicals Corporation - - - - - - 43,078 4.6 
(1965: $74,575 9.3%) | 
$130,503 14.0 
MANUFACTURING 
1,500 CA EIndustries Limited - - - - - - - - - - - - - § 12,000 ba 
500 Gillette Company - - - - - - - - - - - - - - = = 22,759 22 
2,000 Hayes-Dana Limited - - - - - - - - - - - - - = = 18,000 2.0 
8,000 Industrial Wire & Cable Co. Ltd.- - - - - - - - - - - 37,200 4.0 
3,000 JI.T.L. Industries Limited - - - - - - - - - - - - - 35,250 3.8 
2,000 Kelsey Wheel Co. Ltd. - - - - - - - - - - - - - = 25,750 2.8 
1,050 Mack Trucks, Inc.- - - - - - - - - - - - - = - = 35,276 3.8 
1000 Massey-Ferguson Limited - - - - - - - - - - - - - 22-025 2.4 
900 MSL Industries, Inc. - - - - - - - - - - - - - - 25,604 a 
1000 True Temper Corporation - - - - - - - - - - - = - 20,727 Z2 
1,000 Union Carbide Canada Limited - - - - - - - - - - - 19,625 2.1 


(1965: $237,688 29.7%) 
$274,816 9.6 


Quoted Percentage 


“eld” es 
MISCELLANEOUS 
4,000 Atlantic Sugar Refineries Co.Ltd. - - - - - - - - - - $ 36,500 4.0 
600 Aluminium Limited - - - - - - - - - - = = +--+ 18,075 2.0 
2,000 Greyhound Lines of Canada Ltd.- - - - - - - - - = - 38,500 4.2 
4,000 Imbrex Ltd.- - - - - - - - - - = - = = - = - = 17,000 1.8 
740 Jefferson Lake Petrochemicals of Canada Ltd. - - - - - - 18,500 20 


(1965: $83,352 10.5%) Pen 
$128,575 14.0 
PUBLIC UTILITIES een 


570 The Bell Telephone Company of Canada Ltd.- - - - - - --$ 26,505 2.9 
3,000 Union Gas Company of Canada Ltd. - - - - - - - =| - 31,500 3.4 
(1965: $48,138 6.0%) oa 
$ 58,005 6.3 
PULP AND PAPER 
2,000 Abitibi Paper Company Limited - - - - - - - - - - - § 19,750 24 
1,000 British Columbia Forest Products Limited - - - - - - - - 19,750 a 
1,500 The Price Company Limited - - - - - - - - - - = - [$375 2.0 
(1965: $14,700 1.8%) 
» 51,87) 6.2 
REFINERIES AND PIPE LINES 
500 Imperial Oil Limited - - - - - - - - - - - - - - - § 28,812 3.1 
600 Trans-Canada Pipe Lines Limited- - - - -'- - - - =| - 14,700 1.6 
1,000 Trans-Mountain Oil Pipe Line Company - - - - - - =- - 16,500 1.8 
(1965: $110,391 13.8%) pale 
$ 60,012 6.5 
SENIOR MINING 
1,000 Asbestos Corporation Ltd. - - - - - - - - - - - - - § 20,250 Die 
200 Falconbridge Nickel Mines Limited - - - - - - - - = - 17,425 Lg 
200 International Nickel Company of Canada Limited - - - - - 18,975 zat 
400 Noranda Mines, Limited - - - - - - - - - - - = = 19,800 2 
(1965: $84,188 10.4%) 
$ 76,450 Re 
STEEL PRODUCERS 
1,000 Steel Company of Canada Limited - - - - - - - - - - $ 20,000 2.2 
1,000 U.S. Pipe and Foundry Company- - - - - - - - - - - 18,559 2.0 
(1965: $44,178 5.5%) poly’. 
$ 38,559 4.2 


$926,420 100.0 


Canadian 
Security Growth 
Fund Ltd. 


(Incorporated under the laws of the Province of Ontario) 


Balance Sheet 
As at December 31,1966 (With comparative figures for 1965) 


ASSETS 
1966 1965 
CURRENT ae “ee 
Cash = - = = = = § = & = eee we ee ew ee eG Se Se = | SS) 60819 $ 22,468 
Government of Canada Treasury Bills - - - - - - = = =- = = = = - = 100,000 
Demand notes - - - - -\= = = = = = = = = = = = = = = = = = 250,000 
Accounts receivable for shares sold - - - - - - - = = = = = = = = = 216 19,528 
Interest and dividends receivable - - - - - - = = = = = = = = = = = 3,964 2,714 
Investments at quoted market value - - - - - - - = = = = = = = = = 926,420 801,861 


(Cost—1966 $963,923 
—1965 $707,391) 
$1,241,419 $946,571 


LIABILITIES 
CURRENT 
Accounts payable—investments purchased - - - - - = = = = = = = = § 12,477 $100,027 
—other - = - = - = = = © = © = = 5s = | = = = 1,554 794 
Income taxes = = 720 = = = 6 = = = =) ey ee Se = 1,368 310 


$ 15,399 $101,131 
SHAREHOLDERS’ EQUITY 

Capital stock 

Voting and participating redeemable preference shares with a par value of $1 each 

Authorized 

9,973,850 shares after redemption of 26,150 shares to date 

Outstanding 

215,008 shares - - - - - - = = = = = = = = = = = = = = = = § 215,008 

135,422 shares - - - = = = = = = = = = = = = = = = = = = = $135,422 

Common shares with a par value of $1 each 

Authorized —15 shares 


Outstanding—12 shares - - - - - - - = = = = = = = = = = = = 12 12 
Capital redemption reserve - - - - - - - - = - = - = = = = = = = 998,733 605,818 
Net realized appreciation on investments- - - - - - - - - - = = = = = 41,485 3,724 
Barmed ‘surplus: = == = =) =) =) = = = = = = = ree) ea) t= 8,285 5,994 
Unrealized appreciation (net) on investments - - - - - - - = = = = = = (37,503) 94,470 


Total Shareholders’ equity - - - - - - - - = = = = = = = = = = - $1,226,020 $845,440 


$1,241,419 $946,571 


Approved on behalf of the Board 
G. C. Ferguson, Director 


J.S. Gairdner, Director 


Norte: Shareholders’ Equity per outstanding participating preference share: 
Dec. 31, 1966—$ 5.70 
Dec. 31, 1965—$ 6.24 


To the Shareholders, 
CANADIAN SECURITY GROWTH FUND LTD. 


We have examined the balance sheet of Canadian Security Growth Fund Ltd. as at December 31, 1966 and the related statements of income 
and expenses, capital redemption reserve, earned surplus and unrealized appreciation (net) on investments for the year ended on that date. 
We confirmed the securities and cash as at December 31, 1966 by certificates received from the depositories. Our examination included a 
general review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary 
in the circumstances. 


In our opinion, the accompanying balance sheet and statements of income and expenses, capital redemption reserve, earned surplus and un- 
realized appreciation (net) on investments present fairly the financial position of the Company as at December 31, 1966 and the results of its 
operations for the year ended on that date in accordance with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


Toronto, Ontario, GLENDINNING, JARRETT, GOULD & Co. 
January 20, 1967. Chartered’ Accountants 


Canadian 

Security Growth 

Fund Ltd. 

STATEMENT OF INCOME AND EXPENSES 

For the Year Ended December 31, 1966 (With comparative figures for 1965) 


1966 1965 
INCOME FROM INVESTMENTS ee oe, tie 
Dividends from Canadian corporations - - - - - - - - = - = = = = = §$ 25,354 $ 16,997 
Dividends from foreign corporations - - - - = - - = = = = = = = = = 5,485 821 
Short-term investment interest - - - - - - - - = = = = = = = = = = 7,623 2,134 
Totalincome - - - - - - - - = - - = = - = = = = = = = = - $ 38,462 $ 19,952 
DEDUCT— EXPENSES 
Management fee - - - - - - - - = = = = = = = = = = = = = - § 5,038 $ 3,075 
Office facilities and services - - - - - - - = = - = = = = = = = = = 1,582 
Professional fees - - - = - - = = = = = = = = = = = = = = = = W335 350 
iiranstemagent == = = =< = = = = = = 6 = = se = = = ew ew ee 1,216 313 
Miscellaneous - - - - - - = - = = = = = = = = = = = = = = = 1,414 198 
$9,985 $3,936 
INCOME FOR THE YEAR—pDrior to provision for income taxes - - - - - = - - - = § 28,477 $ 16,016 
Less: Foreign withholding taxes - - - - - - - = = = - - = = = - = § 773 $ 114 
Provision for income taxes - - - - - - = - = = = = = = = = = 1,350 430 
$ 2A23 $ 544 
Net INCOME FOR THE YEAR- - - - - - = = = = = = = = = = = = = = = $ 26,354 $ 


15,472 


STATEMENT OF CAPITAL REDEMPTION RESERVE, NET REALIZED APPRECIATION ON INVESTMENTS, 
EARNED SURPLUS AND UNREALIZED APPRECIATION (NET) ON INVESTMENTS 


For the Year Ended December 31, 1966 (With comparative figures for 1965) 
1966 1965 


CAPITAL REDEMPTION RESERVE ee: 
Balance at beginning of year - - - - - - =- = = = = - = = = = = = § 605,818 $373,766 
Add: Amount received in excess of par value 
on issue of preference shares 
1966—93,907 shares - - - - - = = = = = = = = = = = = = = 464,316 
1965—56,683 shares - - - - - = = = = = = = = = = = = = = 285,885 
$1,070,134 $659,651 


Less: Amount applicable to preference shares redeemed 
in excess of the par value of $1 per share 


1966—14,321 shares at an average price of $4.99 - - - - - - - - - - §$ 71,401 
1965— 10,953 shares at an average price of $4.91 - - - - - - - - = = $ 53,833 
Balance atend of year - - - - - - - - - = - - = = = = = = = = = = $ 998,733 $605,818 
NET REALIZED APPRECIATION ON INVESTMENTS 
Balance at beginning of year- - - - - - - - = = - = - = = = = - - § 3,724 
Realization of investments in excess of cost- - - - - - - - - - - = - = 37,761 $ 3,724 
Balance at end of year- - - - - - - = - - - - - = - = = - - - - S$ 41,485  $ 3,724 
EARNED SURPLUS 
Balance at beginning of year- - - - - - - - - - - - - - - - = - - $ 5,994 $ 3,303 
Add: Net income for the year - - - - - - - - - = = = - = = = = 26,354 _ 15,472 
$ 32,348  $ 18,775 
Eess: Dividends paid == = = = = =<)= = = = = .2 = = =~ 2. 6 - « 24,063 12,781 
Balance'atend ofyear- = - - - = = - = = = ==5= «= +515 -~- == = §$ 8,285 $ 5,994 
UNREALIZED APPRECIATION (NET) ON INVESTMENTS 
Balance at beginning of year- - - - - - - - - = - - = = = = - - = §$ 94,470 $ 41,638 
Unrealized appreciation (depreciation) on investments based on 
quoted market values atend of year - - - - - - - - - - - - = - (131,973) 52,832 


eer een Petiie are Pe eae eee a. wa! caer = 2$ (37,503): $94,470 
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